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INVESTMENT OF MODARABA FUNDS IN OTHER CHANNELS

Keeping the objects of the Modaraba in view and subject to profitability, research and assessment of individual
proposals, investment may be made from time to time in such new and existing commercial and industrial ventures
as are considered on the basis of good dividend return and capital gains. It would be ensured that any transactions
covered by these operations are not against the tenets of Islam.

Other channels of investment of Modaraba Funds are identified as under:

i) First Prudential Modaraba would be guided in its operations by the consideration of paying higher return
through dividends etc. to the shareholders and also making periodical additions to its capital structure as
an incentive to the investors. The Modaraba would therefore, look into every possible source of generating
ot’'s income at as high a rate as possible, without risking it's funds. Building up of a sound investment
portfolio acts as security for the funds and guarantees reasonable regular return to the shareholders. The
investments may be in shares of sound joint stock companies including those of the promoters group
provided that the investment shall not be made in any venture, business or joint stock company engaged
in any business not permitted by Sharia and no investment shall be made income where from includes
an element of interest. Similarly, investments of its surplus funds could also be channeled into other
sources of investment not involving any element of interest.

ii) Modaraba funds would also be utilized to cover the operation of acquisition of shares in new and existing
units of manufactacturing of different goods and commodities which are not contradictory or prohibited
under the injunctions of Islam and then managing the same for good dividend return and capital gains.

We have not identified any company in which investments will be made since this is enabling provision.
However, we submit that before any such acquisition is made a detailed appraisal will be carried out and
the approval of the Board of Directors of Prudential Capital Management (Private) Limited obtained.
However it is declared that no investment of interest.

iii) Non-interest bearing securities including government Securities, Certificates and Bonds of Government
and Corporations which do not have an element of interest attached to them.

iv) Short term deposits including call deposits on profit and loss sharing basis with sound national and
international banks.

V) Building, Construction, and Real Estate: To acquire by purchase, lease or otherwise land, building and
property or any interest, in the same and to build, erect, improve and construct houses, buildings of every
description, and to sell, lease, let to otherwise dispose -off the same for cash or on deferred payment
basis.

The grant of permission to the Modaraba would however be subject to Rules / Regulations, which may
be in force from time to time for carrying out the Real Estate Business by the Modaraba.

Business and investment decisions shall be judiciously based on thorough analysis and studies and scope
of future prospects in the light of cash flow, market operations, business projections and environment
considerations as well as the management of enterprise.

LEASING

AT PRESENT MODARABA SHALL NOT UNDERTAKE THE LEASING BUSINESS. HOWEVER, FOLLOWING
BUSINESS OF LEASING WILL BE UNDERTAKEN WITH THE SPECIFIC APPROVAL OF THE CONTROLLER
OF CAPITAL ISSUES.

The Modaraba would engage in the business of all types of leasing whereby the funds of the Modaraba
generated through public and other lawful sources shall be used to purchase new and old assets for giving
out on lease to credit —worthy customers. Whilst the ownership leased assets shall remain vested in the
Modaraba, lessees shall have full use and possession of lease assets in terms of the lease agreement
between Modaraba and the lessee. No restriction is proposed to be imposed on the type of assets, which
the Modaraba may lease out as part of its leasing business but that the type of asset and/or use of asset through
lease should not be repugnant to the injunctions of Islam. The Modaraba would provide leasing finance for
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